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Corporate Profile

EXFO is a recognized test and measurement expert in the global telecommunications industry through
the design and manufacture of advanced and innovative solutions as well as best-in-class customer support.
The Telecom Division, which represents the company's main business activity, offers fully integrated and complete
test solutions to network service providers, system vendors and component manufacturers in approximately
70 countries. One of EXFO's strongest competitive advantages is its PC/Windows-based modular platforms
that host a wide range of tests across optical, physical, data and network layers, while maximizing technology
reuse across several market segments. The Photonics and Life Sciences Division mainly leverages core

telecom technologies o offer value-added solutions in the life sciences and high-precision assembly sectors.

Corporate Objectives for FY 2005

Goal Metric After Q3 2005
Increase sales through | 209% sales growth year-over-year, assuming | 33.0% sales growth
market-share gains a stable telecommunications market year-over-year
Maximize profitability Profitability on a pro-forma basis Pro forma net earnings of
$2.5 million or $0.04 per share
Focus on innovation 45% of sales from new products 44.7% of sales
(on the market two years or less) from new products

Segmented Results

(in US$ millions)
Sales
Business Segment Q32005 Q22005 Q32004
Telecom Division $22.1 $19.4 $16.7
Photonics & Life Sciences Div. | $ 4.1 $ 37 $ 38
Total $26.2 $23.1 $20.5
Earnings (loss) from operations
Business Segment Q32005 Q22005 Q32004
Telecom Division $0.6 $0.6 ($0.8)
Photonics & Life Sciences Div. | ($0.1) ($0.8) ($1.1)
Total $0.5 ($0.2) ($1.9)

Revenue Mix

Segment Sales

‘ Telecom Division

‘ Photonics and Life Sciences Division

(3 2005
Total sales:
US$26.2 million
Geographic Sales
‘ Americas
O Asia-Pacific
Q@ tvea
(03 2005

New-Product Sales

‘ Products on the market two years or less

‘ Products on the market for more than two years




Q3 2005 Business Highlights

*

Market-share gains—EXFO increased sales 33.0% nine months into fiscal 2005 compared to the same
period last year amidst a telecom marketplace growing in single digits. EXFO had targeted 20% sales
growth at the beginning of the fiscal year.

Leadership in the fiber-to-the-x (fiber-to-the-premises, fiber-to-the-node, fiber-to-the curb) test market—
EXFO shipped several FTTx-related orders to a US-based, Tier-1 telecom carrier, who accounted
for 30.8% of sales in the third quarter of 2005. The company also began recognizing revenue for its
FTTx solutions from a second Tier-1 carrier in the United States. The top three customers for EXFO in the
quarter represented 38.1% of sales.

Profitability—EXFO reached GAAP break-even for a second consecutive quarter and was profitable on
a pro forma basis™ for the fourth time in the last five quarters. After nine months into fiscal 2005,
the company has delivered pro forma net earnings of US$2.5 million, or US$0.04 per share, while its stated
goal for the fiscal year is break-even on a pro forma basis.

Market-driven innovation—EXFO released a new software suite for its highly acclaimed Packet Blazer™
Gigabit Etheret tester, which is designed for remote Ethernet testing and commissioning applications.
Subsequent to the quarter-end, the company launched a 10 Gigabit Ethernet test solution for network
commissioning and quality assurance requirements. Sales of new products that have been on the market
two years or less accounted for 45.6% of sales in the third quarter of 2005 and 44.7% for the first nine
months of fiscal 2005, while the company's stated goal is 45.0% for the fiscal year.

New 10 Gigabit
Ethernet test solution

Please see the Investors section of EXFO's Website for a detailed reconciliation
of pro forma net earnings (loss) with GAAP net earnings (loss).

Executive Team

Germain Lamonde Benoit Fleury

Chairman of the Board, President Vice-President, Protocol-Layer Product

and Chief Executive Officer Management and Business Development

Stephen Bull Etienne Gagnon

Vice-President, Research and Development Vice-President, Optical-Layer Product Management and
Telecom Division Customer Service

Normand Durocher Luc Gagnon

Vice-President, Human Resources

Vice-President, Telecom Manufacturing Operations

Allan Firhoj Juan Felipe Gonzalez

Vice-President and General Manager
Photonics and Life Sciences Division

Vice-President, Global Telecom Sales

Pierre Plamondon, CA
Vice-President, Finance and Chief Financial Officer

Stock Information
(as of May 31, 2005)

Listings: EXFO, NASDAQ; EXF.SV, TSX Contact Information

Shares outstanding: 69.0 million Vance Oliver

Market capitalization: US$271.2 million Manager, Investor Relations
Closing share price: US$393 Tel.: (418) 683-0913, Ext. 3733
12-month price range: US$3.93 to US$5.51 E-mail: vance.oliver@exfo.com

All financial information in this document is accurate only for the stated
period and is not indicative of the future performance of the company.

Financial Highlights

$26.2

Sales

@B 0 o 0@ @

2004 2004 2005 2005 2005

Net Earnings (Loss)

-$12 -823 -824 $00 $0.3

Bd | B

03 0 Q2 03
2004 2004 2005 2005 2005

Cash Flows from Operations
$42 g3g

$06 $15 805 ll

B wu o Q@ 03
2004 2004 2005 2005 2005

F

Gross Margin

52.9%

.2%
55.1% 54.99 56,
27

03 04 Q1 02 03
2004 2004 2005 2005 2005

SG&A

@B o o Q2 a3
2004 2004 2005 2005 2005

Gross R&D

B3 0 o Q2 a3
2004 2004 2005 2005 2005

Us$

Us$

Us$

US$

Us$

millions

millions

millions

millions

millions





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


