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Risks and Uncertainties

Over the past few years, we have been successful in maintaining a strong rate of growth by effectively
managing our activities, by focusing on the research and development of new and innovative products, by
penetrating international markets, by seeking and closing important strategic acquisitions and, finally, by
attracting and retaining highly skilled employees. However, we operate in a highly competitive field that is
in constant evolution and, as a result, we encounter various risks and uncertainties that must be given
appropriate consideration in our strategic management policies.

The main risks and uncertainties related to the fiber-optic test, measurement and automation industry
involve the quick development of new products that have short lifecycles and require extensive research and
development; the difficulty of attracting and retaining highly skilled employees as well as offering them
effective training programs; and the ability to quickly adapt our cost structure to changing market conditions
in order to maintain or increase our growth.

In addition, given our strategic goals for growth and competitive positioning in our industry, we are
expanding into international markets. This exposes us to certain risks and uncertainties related to changes
in local laws and regulations, multiple technological standards, protective legislation and pricing pressure.

Furthermore, while the important strategic acquisitions we have made are essential to our long-term growth,
they also expose us to certain risks and uncertainties related to the rapid and effective integration of these
companies as well as their products, technologies and personnel.

We are also exposed to currency risks as a result of the export of our products manufactured in Canada,
substantially all of which are denominated in US dollars. These risks are partially hedged by the operating
expenses of certain international subsidiaries, the purchase of raw materials in US dollars and forward
exchange contracts. (See note 18 to our consolidated financial statements).

Also, an economic slowdown in our industry could result in some of our customers experiencing difficulties
and, consequently, this could have a negative effect on our results. However, the sectorial and geographic
diversity of our customer base provides us with a reasonable level of protection in this area. Finally, other
financial instruments which potentially subject us to credit risks consist principally of cash and cash
equivalents, short-term investments and forward exchange contracts. Our short-term investments consist of debt
instruments issued by high-credit quality financial institutions and corporations and units of a low-risk mutual
fund. Our cash and cash equivalents and forward exchange contracts are held with or issued by high-credit
quality financial institutions; therefore, we consider the risk of non-performance on these instruments to be remote.

To obtain more information about our risks and uncertainties, please refer to the disclosure documents
published with securities commissions.

Forward-Looking Statements
This annual report contains forward-looking statements that involve risks and uncertainties. These statements
relate to our future plans, objectives, expectations and intentions. We have identified these statements by the
use of words such as "may," "will," "expect," "anticipate," "intend," "plan," "estimate," "believe," "continue" or
other similar expressions. These forward-looking statements reflect our current expectations and assumptions
as to future events that may not prove to be accurate. Our actual results are subject to a number of risks and
uncertainties and could differ materially from those discussed in these statements. Factors that could contribute
to these differences include, but are not limited to, those discussed in our Annual Information Form filed with
the US Securities and Exchange Commission and the Canadian Securities Commissions. In light of the many
risks and uncertainties surrounding our business and operations, you should keep in mind that we cannot
guarantee that the forward-looking statements described in this annual report will transpire. We undertake no
obligation and do not intend to update or revise any forward-looking statement, whether as a result of new
information, future events or otherwise, except as may be required under applicable law.
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