New Accounting Standards

On August 1, 2001, the Canadian Institute of Chartered Accountants issued section 1581 "Business
Combinations,” which supersedes section 1580, and issued section 3062 "Goodwill and Other Intangible
Assets." Section 1581 requires business combinations initiated after June 30, 2001 or business combinations
accounted for by the purchase method with a date of acquisition after June 30, 2001, to be accounted for using
the purchase method of accounting. This section also broadens criteria for recording intangible assets
separately from goodwill. Upon the adoption of section 3062, recorded goodwill and intangible assets will be
evaluated against these new criteria and may result in certain intangible assets being reclassified into goodwill
or, alternatively, amounts initially recorded as goodwill being separately identified and recognized apart from
goodwill as intangible assets. Section 3062 requires the use of a non-amortization approach to account for
purchased goodwill and indefinite-lived intangibles. Under the non-amortization approach, goodwill and
indefinite-lived intangibles will not be amortized, but instead they will be reviewed for impairment and written
down and charged to earnings only in the periods in which the recorded value of goodwill and indefinite-lived
intangibles exceed their fair value. This section will be adopted on September 1, 2002.

The impact of adopting section 3062 will allow us to use the non-amortization approach for goodwill and will
reduce annual goodwill amortization by approximately $50 million. Moreover, we will implement a new
goodwill impairment methodology and any potential initial impairment losses on goodwill determined by this
methodology will be charged to deficit. Any subsequent impairment losses on goodwill will be charged to
earnings in the period in which it is incurred.

Under US GAAP, any potential initial impairment losses on goodwill determined by this methodology will be
charged to earnings.

For more details on new US accounting standards, see note 19 to our consolidated financial statements.
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